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Economy  
 
BoP hits deficit for first time in 16yrs 

 Bangladesh's balance of payments entered the negative territory for the first time in 16 years in July on the back of a wide 
mismatch in trade. The overall balance was $179 million in the deficit in the first month of fiscal 2017-18 against $480 
million in the surplus a year earlier. 

 While historical monthly data is not available, the last time the overall balance was in the negative was back in fiscal 2000-
01, when it was $281 million in the deficit for the whole fiscal year. The current account balance also traversed to the 
negative territory for the first time in four years in fiscal 2016-17. However, Bangladesh Bank projects that the overall 
balance will be $2.35 billion in the surplus at the end of the fiscal year, but the current account deficit will reach $2.72 
billion. 

 In July import soared 47 percent, whereas a year earlier it crept up only 2.99 percent. As the import of food, capital 
machinery and raw cotton increased so did the overall import, said a BB official. For instance, in July last year food import 
was only $0.8 million, whereas this year it was a whopping $101.8 million. Besides rice, capital machinery import shot up 
61 percent in the first month of the fiscal year. Raw cotton import increased 105 percent, yarn 26 percent and clinker 52 
percent. 

 At the same time, the import of consumer goods like milk, edible oil, sugar and so on increased between 26 percent and 
114 percent. On the other hand, export slightly increased year-on-year but not at the rate as import. In July export grew 
18.50 percent. 

 Due to the huge mismatch in import and export trade, deficit crossed the $1 billion mark in July, in contrast to $236 
million a year earlier. As the trade deficit made a big jump, so did the current account deficit, which reached $497 million 
in the first month of fiscal 2017-18 in contrast to $379 million in the surplus a year earlier. Foreign direct investment rose 
in July but the principle amount of the old debt also went up about 22 percent, which put a pressure on the overall 
balance. Foreign currency reserves also fell slightly due to pressure on the balance of payments, according to central bank 
data. 

 On September 13 the foreign currency reserve was $32.73 billion, which was $33.41 billion on June 30. The central bank 
official said the rising trade deficit could put some pressure on exchange rates. The deficit has already affected the 
exchange rate as the taka has depreciated against the US dollar. The weighted average exchange rate was Tk 80.7 per 
dollar on September 13, up from Tk 78.4 on the same day last year, according to data from the central bank. However, 
since June 29 the exchange rate has remained static at Tk 80.7 per dollar. 

 
From: http://www.thedailystar.net/business/bop-hits-deficit-first-time-16yrs-1463356  
 
6.0pc cars occupy 76pc city streets 

 The Democracy International (DI) has demanded limiting the number of private cars in the capital as, it has said, six per 
cent of the users are occupying 76 per cent of the streets. 

  The Washington-based organisation made the demand at a news conference at Dhaka Reporters' Unity on Saturday 
blaming 'the excessive numbers of private cars for traffic congestion in the capital.' DI Political Fellow Shahinoor Nargis 
said, "Only 6.0 per cent people use private cars that occupy 76 per cent of the streets." "We demand that the authorities 
control the number of private cars and make public transports readily available (for the commuters)," she said.  

 Referring to Dhaka City Corporation data, it said 5,407 public transports ply 168 routes in Dhaka against the demand for 
13,000 vehicles. 
 

From:   http://today.thefinancialexpress.com.bd/first-page/60pc-cars-occupy-76pc-city-streets-1505580942  
 
Bank 
 
WB funds for bankrolling BD dev becoming costlier 

 Status change entails a cost as the World Bank is going to make lending to Bangladesh much costlier, with interest rates 
rising above 2.0 per cent, for the country's economic graduation. Officials said Saturday the multilateral development 
financier would raise the cost of funds from next financial year (FY) 2018-19, after a long time of concessional assistance 
for bankrolling Bangladesh's development recipe.  A proposal is learnt to have been made to Bangladesh to enter into the 
WB's costliest lending arm, IBRD (International Bank for Reconstruction and Development), to borrow funds, if necessary. 

 The Washington-based lender has proposed 2.0 to 2.62 per cent interest rates and stringent repayment conditions for 
Bangladesh from the next fiscal, raising the interest from the current level of 0.75 per cent, the officials said. The 
repayment period of the loan will also be reduced to 30 years and the grace period to five years from the existing 36 years 
and six years respectively.  Currently, Bangladesh has been receiving soft loans from WB's concessional lending arm-the 
International Development Association (IDA)--as an "IDA-only" country.  

 The sources said the WB is now going to classify Bangladesh as "Gap country" from next FY2019 and lend funds on "Blend 
terms"."Since Bangladesh's economy upgraded two years back, the Bank is going to make its lending a little bit costlier for 
Bangladesh," said a senior Ministry of Finance (MoF) official.He said the Bank has proposed to make its loan harder as 
Bangladesh's GNI (Gross National Income) per capita crosses the IDA operational threshold for two consecutive years.  

 According to the Washington-based development financier, if a country's GNI per capita crosses operational threshold for 
two consecutive years, the borrower will be treated as "Gap" country for receiving funds.Bangladesh for the last two 
consecutive years had maintained higher GNI per head than the operational threshold of the WB. As per the Bank, 
Bangladesh's GNI per capita in last two years was maintained higher at US$1,190 and $1,330 from the lender's 
operational threshold of $1,185 and $1,165. 
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 Meanwhile, Bangladesh graduated to a lower-middle-income country with the gross per-capita GNI crossing $1,046 in 
FY2016."Since Bangladesh has sustained its GNI per capita above the WB-threshold level for two consecutive years, it has 
proposed to lend at blend terms," said another MoF official.  "Blend" terms means the borrowing country will get loans at 
both concessional and harder terms. It means Bangladesh will be getting loans from the IDA at 0.75 per cent interest as 
well as at the proposed rates that vary from 2.0 to 2.62 per cent per annum.  

 According to the new WB conditions, Bangladesh will have to repay at 2.0 per cent interest if it borrows on SDR (Special 
Drawing Right) currency and at 2.62 per cent on the USD currency.Among the South Asian nations, India and Sri Lanka 
have already been classified as "graduate countries" and Pakistan as a "blend country" in receiving the WB funds. 

 Distinguished fellow of the Centre for Policy Dialogue (CPD) Prof Mustafizur Rahman told the FE that following the 
proposed harder-term loans from the WB, the government should calculate the future debt burden to be borne by the 
country.Bangladesh will need to take preparation for the best use of the proposed comparatively costly loans, he added. 
"Currently, the country's capacity on public investment is very poor. It needs to improve the external resource utilisation 
so that higher returns are materialised from the investments," said Prof Mustafiz in his suggestion for adaptation to status 
change from an LDC to an LMIC. 
 

From:   http://today.thefinancialexpress.com.bd/first-page/wb-funds-for-bankrolling-bd-dev-becoming-costlier-1505580361  
 
Fuel & Power 
 
GE Power to provide equipment for 220MW Bhola plant 

 GE Power will supply power generation equipment for the upcoming 220-megawatt electricity plant in Bhola, said the US 
energy firm in a statement. GE said it has recently been selected by India's Shapoorji Pallonji Group (SP Group), which will 
build the plant, to supply the equipment. 

 This will be GE's second power plant in Bhola of the same capacity; the first one was commissioned in 2015. The 
combined-cycle power plant will use GE's F-class gas turbines. Mitesh Soni, business head for power business at SP Group, 
said the power project would be an important milestone for the group in Bangladesh. “GE's technological prowess and 
on-the-ground local market expertise proved to be a huge advantage for our teams.” 

 SP Group has signed a 22-year power purchase agreement with Bangladesh Power Development Board. The power plant 
will operate on dual-fuel technology using natural gas as the primary fuel and diesel as the back-up fuel and is expected to 
achieve commercial operations by December 2019. “GE's technology advantage and local presence in South Asia give us 
an edge in addressing the needs of our customers in the region,” said Deepesh Nanda, CEO of GE's gas power systems in 
South Asia. 

 GE Power will supply the full suite of engineered equipment package for the project, including two 6F.03 gas turbines, two 
heat recovery steam generators, one steam turbine generator, condenser and associated control systems. It will also 
provide technical expertise during the installation phase of the project. New York-based GE Power is a world leader in 
power generation and GE's largest industrial business, generating about $27 billion in revenue in 2016. 

 
From:   http://www.thedailystar.net/business/ge-power-provide-equipment-220mw-bhola-plant-1463326  
 
Shikalbaha power plant runs at full blast soon 

 The 225-megawatt Shikalbaha power plant in Chittagong will run at full blast from next month, feeding an additional 75 
megawatts (MW) of electricity to the national grid.  Located in Patiya Upazila near Karnaphuli river, the combined-cycle 
dual-fuel power plant is expected to partially reduce the electricity crunch in the commercially important greater 
Chittagong region. The plant is already channelling 150mw electricity into the national grid with the inception of its single 
cycle back in May this year.  

 Now, an additional 75 megawatts of power is going to be added with the formal commencing of the combined cycle on 
October 02, Power Division officials said. Despite its huge economic potential, the greater Chittagong region has long 
faced an acute power shortage due to inadequate power-generation capacity. Even, the port city itself often faces hours 
of load shedding during peak hours. In this context, the Power Development Board took up a project back in 2012 to 
construct this dual-fuel power plant. The project was also later approved by Executive Committee of the National 
Economic Council (ECNEC) in February 2013. 

 The total cost of this major power project is around Tk 20.22 billion. Of this total amount, US$53 million has come from 
Kuwait while US$30 million from the OPEC Fund for International Development, US$ 31.4 million has been channelled 
through Abu Dhabi Fund for Development and US$ 53.33 million through Saudi Fund for Development.  When contacted, 
project officials concerned said they are on track to start full-scale operation of the power plant on the scheduled date.  

 However, they also noted that the ongoing shortage of gas supply from Karnaphuli Gas Company Limited means that the 
power plant would have to run on diesel instead of gas when it goes into full-fledged operation in October.  "Until now, 
we have run the power plant with the gas coming from KGDCL. However, starting from this Thursday, KGDCL has halted 
their gas supply to us as they have to channel necessary fuel to Karnaphuli Fertiliser Company instead," Project Director 
Motaher Hossain told FE, adding: "Now, we are running completely on diesel."  

 Talking to the FE, KGDCL officials said that they have to divert their gas supply to KAFCO as the fertiliser company 
resumed its operation last week to feed the upcoming demand for fertiliser across the country.  "With the Boro season 
approaching, KAFCO needs to be running at its fullest capacity to meet the upcoming demand for fertiliser", a KGDCL 
official said.  

 Project officials at Shikalbaha observed that although the continuation of gas supply would have been a boost for the 
power plant, the halting of the same is unlikely to have any major impact on their commissioning date. "Since, it is a dual-
fuel power plant, it is designed to run on diesel when gas is in short supply," Shikalbaha  Project Director Hossain said.  



 
 

3 
 

 "We have started running on diesel since this Thursday and hopefully things will be ok when we go for full-fledged 
operation in early October," he added. With the addition of Shikalbaha dual-fuel power plant, the total number of the 
power plants in Chittagong PDB zone is rising to 18 while total generation capacity will increase to 2287.7 MWs. The total 
number of power plants in the country currently stands at 111 with an aggregate generation capacity of 15,821 MWs. The 
government has a target to increase the power-generation capacity to 24,000 megawatts by 2021-the year when 
Bangladesh celebrates its golden jubilee.  

 
From:   http://today.thefinancialexpress.com.bd/last-page/shikalbaha-power-plant-runs-at-full-blast-soon-1505581103  
 

Fuel & Power 
 
BSEC to make OTC mkt vibrant 

 The securities regulator has taken an initiative to make the OTC (over-the-counter) market vibrant through the reforms of 
rules.The Bangladesh Securities and Exchange Commission (BSEC) has formed a three-member committee to prepare a 
report on possible changes of rules for the OTC market. 

 The BSEC committee led by its director Md. Mansur Rahman will submit their report to the commission within 45 working 
days.The regulatory move came following the DSE's proposal regarding changing existing rules of the OTC market.The 
DSE's proposal regarding reform of the OTC market was submitted to the BSEC in March last. 

 Later, the securities regulator took the decision regarding reform of the OTC market and finally a committee was formed 
on September 10, according to a BSEC committee member.Md. Shakil Rizvi, a DSE director, said the complexities of the 
OTC market included the non-compliances and paper based share of the compliances. 

 "The companies of the OTC market have not yet converted their paper shares into electronic ones. That's why the 
transactions in the OTC market are not easy like the main bourse," said Rizvi, also a former DSE president.He said the OTC 
market should play the role of a mediator in case of hand over of shares by the parties of non-listed companies. 

 "Sometimes, one party may not trust another one during transfer of shares. In that case, the OTC market can be a 
mediator to conduct proper transfer of their shares," Rizvi said.The DSE sources said the companies which do maintain 
communication with the securities regulator and stock exchange may be excluded from the OTC market. 

 There is no existence of some companies of the OTC market. Such companies also do not response to the regulatory 
queries. Presently, a total of 66 companies are listed with the OTC market and some 32 companies try to comply with the 
securities rules. 

 The officials of the premier bourse said the companies which do not maintain communication may be excluded from the 
OTC market.The OTC market started its operation in 2009 with the companies which were delisted from the main bourse 
due to their non-performance. After inception of OTC market, two companies were shifted to main bourse following their 
improvement of the operation.  

 
From:   http://today.thefinancialexpress.com.bd/stock-corporate/bsec-to-make-otc-mkt-vibrant-1505573509  
 
Textile 
 
H&M makes breakthrough in upcycling garments 

 Experts have invented a technology that allows recycling of old garment items without any quality loss -- a development 
that will help reduce dependence on virgin raw materials like raw cotton for yarn and fabrics. Previously, in the absence 
of commercially viable separation, sorting and recycling technology, the fashion industry was not able to properly recycle 
garment items. 

 “This is a major breakthrough in the pursuit of a fashion industry operating within the planetary boundaries,” said Edwin 
Keh, chief executive officer of the Hong Kong Research Institute of Textiles and Apparel (HKRITA). HKRITA with an 
estimated funding of 5.8 million euros from the H&M Foundation made the innovation, which will be licensed widely to 
ensure broad market access and maximum impact. 

 “By being able to upcycle used textiles into new high-value textiles, we no longer need to solely rely on virgin materials to 
dress a growing world population,” Keh said in a statement. The recycling method is cost effective and there is no 
secondary pollution to the environment, ensuring that the life of the recycled material is prolonged in a sustainable way. 

 “The fashion industry is using more resources than the planet allows,” said the Swedish retail giant H&M, the largest 
buyer of the Bangladesh's garment sector. The technology is a major breakthrough in the journey towards a closed loop 
for textiles, it said. “Fashion is far too precious to end up in landfills,” H&M said in a statement. 

 In 2013 the Swedish retail giant started collecting unwanted garments -- irrespective of the brand or condition -- at its 
store across the globe. Since the initiative was launched, H&M has gathered more than 32,000 tonnes of garments, which 
is more fabric than in 100 million t-shirts. Recycling clothes will help reduce the amount of natural resources needed to 
produce new garments. As much as 95 percent of the clothes thrown away could have been re-worn or recycled, 
according to H&M. 
 

From:   http://www.thedailystar.net/business/hm-makes-breakthrough-upcycling-garments-1463347   
 
RMG export shines in Jul-Aug on strong euro 

 Bangladesh’s readymade garment export to its major destinations including the European countries, United States and 
Canada achieved significant growth in the first two months of the current financial year 2017-18.But the export earnings 
from the Asian countries including Japan, China and India declined in the period. Experts and exporters say the growth 
trend is satisfactory and Bangladesh is getting benefits of recent rebound of the euro against the dollar. 
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 They also say though China is a promising market, Bangladesh has been failing to gain its market share due to lack of 
competitiveness while Vietnam is getting more space in that market.According to the latest Export Promotion Bureau 
data, Germany has overtaken the US to become the Bangladesh’s largest RMG export market in the July-August period of 
the current fiscal year. 

 RMG export to Germany in the first two months grew by 9.72 per cent to $992.39 million from $904.46 million in the 
same period of the FY17.Earnings from the readymade garment export to the US market in the first two months of the 
FY18 grew by 9.62 per cent to $990.81 million from $903.89 million in the same period of the FY17. 

 RMG export to the UK, the 3rd largest export destination for Bangladesh, rose to $733.78 million from $567.17 million 
with 29.38 per cent growth in the period.Readymade garment export to Spain in the July-August period of the FY18 grew 
by 26.22 per cent to $439.99 million from $348.58 million in the same period of the FY17.  

 RMG export to the Netherlands in the first two months of the FY18 grew by 41.67 per cent to $178.80 million from 
$126.20 million in the same period of the FY17.Readymade garment export to France in the July-August period of the 
FY18 grew by 10.43 per cent to $289.70 million from $262.33 million in the same period of the FY17.  

 RMG export to Italy in the first two months of the FY18 grew by 25.79 per cent to $250.32 million from $199 million in the 
same period of the FY17.Apparel export to Canada in the July-August period of the FY18 grew by 20.96 per cent to 
$205.01 million from $169.48 million in the same period of the FY17.  

 RMG export to Australia in the first two months of the FY18 grew by 18.34 per cent to $119.42 million from $100.99 
million in the same period of FY 17.In Asia, export earnings from Japan in the July-August period of the FY 18 fell by 5.22 
per cent to $181.30 million from $191.28 million in the same period of the FY 17. 

 RMG export to Japan in the first two months of the FY18 fell by 6.63 per cent to $127.85 million from $136.94 million in 
the same period of the FY17.Export earnings from China in July-August period of the FY 18 fell by 10.92 per cent to 
$128.02 million from $143.71 million in the same period of FY 17. 

 RMG export to China in the first two months of the FY 18 fell by 6.80 per cent to $62.38 million from $66.94 million in the 
same period of the FY17. Export earnings from India in July-August period of the FY 18 fell by 0.77 per cent to $107.73 
million from $108.57 million in the same period of FY 17. 
 

From:   http://www.newagebd.net/article/24213/rmg-export-shines-in-jul-aug-on-strong-euro   
 
Commodity 
 
Rumour of halt to Indian rice imports raises prices at Benapole 

 Rice prices have shot up by Tk10 per kilogram in Benapole allegedly following a rumour that Indian rice imports would be 
suspended for nearly a month and half. According to sources at Benapole port, Indian exporters sent an anonymous letter 
to several ports in Bangladesh on Wednesday which said that India will discontinue exporting rice to Bangladesh from 
September 15 till November 30. 

 However, 100 truckloads of rice were still imported through the port last Friday.Benapole Customs Commissioner 
Shawkat Hossain Bhuiyan confirmed that the news about the import halt is fake. Bangladeshi importers have observed 
that Indian exporters might be involved in a conspiracy to create an artificial crisis so they can increase the value of Letter 
of Credit (LC). 

 Though a class of businessmen are benefitting from the hike, low-income people are suffering, they added.Sources at the 
port have said the duty-free imported rice was being unloaded at the port.About 3,000 tons of rice was imported last 
week at the price of $535 per ton. 

 Aminul Haque, vice president of the port’s Import-Export Association said: “Some people spread the news without 
verifying it. Even a few newspapers published the news about the anonymous letter.”He alleged that the Indian importers 
are directly involved in the matter.Following the rumour, the import price of the rice increased to $55 per ton, leading to 
a Tk10 hike per kilogram, he added. Monir Hossain Majumder, general secretary of the Benapole chapter of Bangladesh 
Land Port Employees’ Union, said that until now, rice imported from India through the port has remained uninterrupted. 
 

From:   http://www.dhakatribune.com/business/commerce/2017/09/16/rumour-halt-rice-import-raises-prices-benapole/  
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